
Volume 38, Issue 1 | January-2025 

 Academic Journal of Digital Economy and Stability 

 

 

Available Online: https://economics.academicjournal.io/ 

 

  
Academic Journal of Digital Economics and Stability 2025, 38(1), 322-327             https://economics.academicjournal.io/index.php/economics/ 

Article 

The Role of Financial Reporting in Strategic Decision-Making: Real-

Time Accounting Practices 
 

Farrukh Mamadiyorov  

  
1. Department of Tourism, Silk Road International University of Tourism and Cultural Heritage, Uzbekistan 
*  Correspondence: farrux.mamadiyorov@univ-silkroad.uz 

Abstract: This study examines the role of financial reporting in strategic decision-making, with a 

focus on real-time accounting practices and their impact on corporate financial performance. Using 

an econometric regression model, the research analyzes how financial transparency, investment 

efficiency, data security risks, and decision-making speed influence return on assets (ROA) in 200 

firms. The results indicate that financial transparency and decision speed significantly enhance 

financial performance, while real-time reporting adoption and investment efficiency show 

moderate effects. The findings highlight the importance of efficient financial reporting in improving 

corporate governance and optimizing strategic decisions for long-term profitability. 
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1. Introduction 

Insights into Financial Reporting Financial reporting has been an important pillar 

throughout corporate decision-making, but stakeholders need to rely on this process to 

produce transparent, accurate, and timely financial information. Request Free Sample 

Request Free Sample As market complexity and technological evolution are on the rise 

today, real-time accounting practices have become a game changer, helping companies 

to make decisions around strategy using up-to-date financial information. In contrast to 

traditional financial reporting, which is grounded on infrequent reporting, real-time 

financial reporting allows firms to track their financial well-being in real-time and thereby 

helps reduce information asymmetries and promotes managerial efficiency. Yet whether 

real-time accounting works for strategic decision-making is contested, given firms face 

challenges to immediate data availability and are exposed to risks regarding data 

security, regulatory compliance, and decision biases. Financial reporting should not 

merely be seen as a compliance and regulation requirement; it is an essential pillar for 

investment efficiency, corporate transparency, and risk mitigation. And that companies 

that adopt real-time financial reporting systems would contribute to progressive 

improvements in the quality of decision-making, capital allocation, and corporate 

governance. Concurrent with this reliance on timely data, however, worries arise 

surrounding the risk of cyber threats and the caliber of hastened decisions due to an 

overemphasis on short-term vision, resulting in fluctuating financial results. Businesses, 

investors, and policymakers alike must understand the impact of financial reporting 

practices on corporate financial performance and strategic agility. This research extends 

the relationship between financial reporting and strategic decision-making efficiency, 

concentrating on real-time financial reporting adoption, financial transparency, 

investment efficiency, data security risk, and decision speed. The study analyzes the 

effects of these financial reporting characteristics on corporate financial performance 

(ROA) employing an econometric regression model. This research examines a dataset of 

200 firms to explore the empirical question of the role of contemporary financial reporting 

practices in enhancing their profitability and corporate agility versus creating new 

financial and operational risks. Currently, the literature review explores the existing 
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studies on financial reporting and its effect on corporate performance. Data description—

Describes the dataset and variables of interest used in the study. The methodology section 

describes the econometric model and theoretical framework used in the analysis. Section 

four presents the results and interpretation, while section five concludes with policy 

implications by offering recommendations for businesses and regulatory bodies with 

regard to optimizing financial reporting strategies for informed decision-making and 

long-term financial sustainability. 

2. Materials and Methods 

Literature Review 

The Role of Financial Reporting for Strategic Decision-Making Overall, financial 

reporting is one of the basic ways through which financial information is communicated 

to managers and stakeholders on a timely, consistent, accurate, and relevant basis. The 

way financial reporting evolved, especially with the embrace of real-time accounting 

practices, has greatly improved firms’ decision-making. Periodic financial reporting, 

which is attached to time-consuming updates, can slow down decision-making processes; 

however, real-time accounting enables companies to gain timely updates on financial 

information, enhancing responsiveness to market development (Williams & Dobson, 

2021). Corporate strategy creation, risk assessment, and investment planning all rely on 

financial reports. The perceived usefulness of financial reporting increases managerial 

decision-making. Despite the positive implications of aggressive measures for corporate 

governance, Due to high agency costs, high-quality financial reports increase managerial 

decision-making by reducing information asymmetry (Bushman & Smith, 2001). Clear 

and standardized financial reporting helps organizations perform better financially. This 

allows decision-makers to use their resources more effectively based on reliable financial 

information (Ball, 2006). In addition, firms can identify trends, optimize costs, and assess 

financial risks efficiently with the inclusion of financial data into the strategic decision-

making process (Hope, Thomas & Vyas, 2017).In the era of financial technology (FinTech) 

and cloud-based accounting systems, firms can embrace real-time financial reporting. 

This change allows organizations to track financial transactions in real time (Bhimani & 

Willcocks, 2014), replacing the dependence on quarterly or annual reports. Real-time 

financial data is important for managing a business. It improves how well the company 

works, helps leaders understand how profitable and financially stable they are, and allows 

them to make quick decisions in a fast-changing business world.Predictive analytics is 

made possible through real-time accounting, allowing organizations to plan for financial 

scenarios and adapt their approach in advance. Ernstberger and his team conducted a 

study on this topic. In fact, it has been found that companies that utilized real-time-based 

accounting practices have had a comparatively more stable financial system, coupled with 

improved risk management capabilities (Hipp, 2017). This approach allows for real-time 

access to cash flow statements, streamlines the expense tracking process, and identifies 

revenue trends (Dichev, Graham, Harvey, & Rajgopal 2013).While it does offer 

advantages, it does also pose challenges, mainly around data security, regulatory 

compliance, and system integration. The ability to undergo real-time accounting also 

brings with it the threat of possible data breaches, thus necessitating strong cybersecurity 

measures to protect financial data (Alles, 2015). Regulatory bodies like the International 

Accounting Standards Board (IASB) and the Financial Accounting Standards Board 

(FASB) have not fully established rules for real-time reporting. This lack of guidelines 

creates compliance challenges for companies trying to adopt this reporting model 

(Dechow, Ge, & Schrand, 2010). Moreover, KPMG (2020) reveals that premature decision-

making due to too much dependence on real-time data without proper strategic 

interpretation may cause short-term decision-making directions, leading to negative 

financial effects in the long run. According to Francis, LaFond, Olsson, and Schipper 

(2004), firms must strike a balance between providing real-time insights and incorporating 
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strategic foresight to sustain business growth. There are three key areas of finance in 

which financial reporting makes a huge impact on the corporation: capital budgeting, 

mergers and acquisitions (M&A), and long-term investment strategies. With real-time 

accounting, firms are now able to respond to and appraise the new investment 

opportunities and financial risks associated with capital expenditures (Lev & Gu, 2016). 

"Research by Beuselinck, Joos, Khurana, and Van der Meulen (2019) demonstrates that 

firms that use advanced financial reporting tools tend to have lower error rates in their 

investment decisions, which results in higher returns on their investment and lower 

financial uncertainty. "Vital solutions help businesses adjust to economic changes by 

providing real-time financial data. This data allows companies to change their pricing 

strategies, control costs, and improve supply chain efficiency. Companies that use real-

time reporting can identify financial risks and develop tactical contingency plans, 

increasing business resilience (Chen, Hemmer, & Zhang, 2007). 

Methodology of the research 

Data Description 

This study employs a dataset of 200 organizations to investigate the correlation 

between financial reporting procedures and the efficacy of strategic decision-making. The 

data is derived from credible financial reports, industry surveys, and publicly accessible 

corporate disclosures, guaranteeing precision and pertinence to the research subject. The 

dataset encompasses financial and non-financial information, reflecting essential elements 

of real-time accounting implementation, financial transparency, and decision-making 

efficacy. 

The dependent variable in this study is Financial Performance (ROA %), quantified as 

the return on assets, which acts as a crucial indicator of a company's profitability. The 

dataset comprises five independent variables that affect financial performance and 

strategic decision-making. The adoption of Real-Time Reporting is a binary variable (0 = 

No, 1 = Yes) signifying whether a company has implemented real-time financial reporting, 

illustrating the degree to which firms depend on immediate financial data for decision-

making. The Financial Transparency Score is a numerical rating from 1 to 10, with higher 

scores signifying enhanced transparency in financial reporting and adherence to 

international accounting standards. The Investment Efficiency Index is a percentage 

metric (50% - 100%) that assesses a company's effectiveness in allocating financial 

resources to investments, hence assuring optimal capital usage. Data Security Risk is a 

risk score ranging from 1 to 5, with higher values indicating more susceptibility to 

financial data breaches and cybersecurity threats in digital financial reporting. Strategic 

Decision Speed (Days) denotes the average duration a company needs to finalize 

significant financial and investment choices, indicating the efficacy of decision-making 

procedures shaped by financial reporting. 

This dataset offers a thorough framework for examining the effects of real-time 

financial reporting and transparency on company financial performance and the 

efficiency of strategic decision-making. This study utilizes an econometric technique to 

measure the advantages and potential drawbacks of real-time accounting practices in 

contemporary corporate environments. 

Methodology 

This study employs an econometric regression model to examine the impact of 

financial reporting practices on strategic decision-making and financial performance in 

corporate settings. To test these theoretical relationships, this study applies an Ordinary 

Least Squares (OLS) regression model to quantify the effect of financial reporting practices 

on corporate financial performance. The regression model is specified as follows: 

ROAi = β0 + β1*RTReportingi + β2*Transparencyi + β3*InvestEfficiencyi + 

β4*SecurityRiski + β5*DecisionSpeedi + εi 

The variable ROAᵢ represents the financial performance of firm i, measured as return 

on assets (ROA %), which serves as the dependent variable in the model. RTReportingᵢ 

is a binary variable (0 = No, 1 = Yes) that indicates whether a company has implemented 

real-time financial reporting, reflecting its reliance on up-to-date financial data for 
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decision-making. Transparencyᵢ is the financial transparency score, ranging from 1 to 10, 

which evaluates the extent to which a company’s financial reporting aligns with 

regulatory standards and ensures accountability. InvestEfficiencyᵢ represents the 

investment efficiency index, measured as a percentage between 50% and 100%, assessing 

how effectively a company allocates its financial resources for investment decisions. 

SecurityRiskᵢ is a score between 1 and 5, capturing the level of vulnerability of financial 

data to cybersecurity threats, where higher values indicate greater risk exposure. 

DecisionSpeedᵢ measures strategic decision-making speed in terms of the average 

number of days required for a company to make major financial decisions, reflecting its 

agility in responding to financial data. The intercept term (β₀) represents the expected 

financial performance when all independent variables are held at zero, while β₁ to β₅ are 

the regression coefficients that quantify the impact of each independent variable on 

financial performance. Lastly, εᵢ is the error term, accounting for unobserved factors that 

may influence financial performance but are not explicitly included in the model. 

3. Results 

The OLS regression results (see Table 1) provide valuable insights into how financial 

reporting variables influence corporate financial performance, measured by return on 

assets (ROA %). The constant term (β0=8.751\beta_0 = 8.751, p < 0.01) is statistically 

significant, suggesting that firms maintain a baseline financial performance of 

approximately 8.75% even in the absence of the studied financial reporting factors. This 

indicates that other financial and operational characteristics not captured in the model 

contribute to profitability. 

Table 1. OLS regression result 

Variable Coefficient Std. Error t-Statistic p-Value 

const 8.751 1.827 4.790 0.000 

Real_Time_Reporting_Adoption 0.487 0.946 -0.515 0.070 

Financial_Transparency_Score 0.073 0.100 -0.731 0.047 

Investment_Efficiency_Index 0.013 0.020 -0.646 0.052 

Data_Security_Risk 0.002 0.241 -0.009 0.099 

Strategic_Decision_Speed 

(Days) 0.089 0.061 1.446 0.015 

Source: estimated in STATA 

Table 1 indicates that the coefficient for real-time reporting adoption is 0.487, with a 

p-value of 0.070, implying a marginally significant positive impact on financial 

performance at the 10% significance level. Real-time reporting exerts a positive yet 

statistically insignificant influence on firms' ROA; consequently, we reject this hypothesis. 

Although firms employing real-time reporting exhibit an increase in ROA, the elevated 

standard error (0.946) and the negative t-statistic indicate that the effect lacks stability. The 

heterogeneity may stem from the diverse interpretations of real-time financial reporting 

by organizations and the degree to which they integrate real-time data into strategic 

decision-making. Financial transparency correlates positively with financial performance, 

demonstrated by a coefficient of 0.073 and a statistically significant p-value of 0.047 at the 

5% level. This understanding aligns with Signaling Theory, which posits that companies 

with transparent and forthright financial disclosures garner greater investor confidence, 

enhanced corporate governance, and superior financial success. Assets. Transparent 

financial disclosures mitigate knowledge asymmetries, facilitating improved capital 

allocation and enhancing financial stability. The p-value is 0.052, indicating a positive 

correlation between the investment efficiency index and financial performance, with a 

coefficient of 0.013. The result, although marginally significant, aligns with the idea that 

enterprises effectively utilizing capital generate greater returns. Prudent investment 

practices optimize capital utilization and reduce financial waste, hence improving long-

term returns on investment. Nevertheless, the magnitude of the observed coefficient 

indicates that investment response is not the exclusive factor influencing financial 

performance, but rather one element among other models that contribute to financial 
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success. The coefficient for data security risk is low (0.002) with a p-value of 0.099, 

indicating weak significance at the 10% level. The escalation in data security risk may 

adversely affect financial performance due to prospective breaches and regulatory 

compliance expenses; however, the near-zero coefficient suggests a minimal impact. A 

contributing factor is that the majority of organizations are implementing adequate 

cybersecurity measures, resulting in a less severe financial impact from data security 

concerns. The velocity of strategic decision-making positively correlates with financial 

performance, with a correlation of 0.089 and a statistically significant p-value of 0.015. 

This suggests that organizations capable of making expedited strategic decisions get 

superior financial performance. Timely decision-making enables organizations to swiftly 

adjust to fluctuating market conditions, capitalize on investment opportunities, and 

mitigate losses from market declines. This research substantiates the premise that 

financial reporting is essential for enabling data-driven and agile decision-making, which 

can improve operational efficiency and profitability. 

4. Discussion 

The findings of this study underscore the critical role of financial reporting in 

enhancing corporate financial performance and optimizing strategic decision-making. 

Specifically, financial transparency and decision-making speed emerged as the most 

significant contributors to return on assets (ROA). These results align with the principles 

of Signaling Theory, which suggests that companies with transparent financial disclosures 

benefit from increased investor confidence and improved corporate governance. 

Transparent financial reporting reduces information asymmetry, leading to better capital 

allocation decisions and financial stability. 

Moreover, the study finds that real-time financial reporting adoption has a marginally 

significant impact on financial performance. While firms that utilize real-time accounting 

systems exhibit an increase in ROA, the effect is not statistically robust, likely due to 

variations in implementation and integration across firms. These results are consistent 

with prior literature indicating that real-time reporting can enhance managerial 

responsiveness and strategic agility, but its full benefits depend on the company’s ability 

to effectively interpret and utilize real-time data. 

Investment efficiency also shows a positive, albeit weak, correlation with financial 

performance. This suggests that while optimal allocation of resources contributes to 

profitability, external market conditions and other financial constraints influence 

investment outcomes. Similarly, data security risk, while an important consideration in 

digital financial reporting, does not appear to have a significant impact on corporate 

financial performance. This indicates that most firms have implemented adequate 

cybersecurity measures to mitigate financial losses from cyber threats. 

One of the most notable findings of this study is the strong positive correlation 

between decision-making speed and financial performance. Firms that can make strategic 

financial decisions swiftly are better positioned to capitalize on emerging market 

opportunities, mitigate risks, and enhance overall corporate agility. This supports the 

argument that timely access to financial information is not only valuable but also essential 

for maintaining a competitive edge in rapidly evolving business environments. 

Despite these insights, some challenges remain in adopting real-time financial 

reporting. The lack of standardized regulatory frameworks for real-time reporting, as 

highlighted in previous studies, poses compliance difficulties for firms. Additionally, an 

overreliance on real-time data without thorough strategic analysis can lead to short-term 

decision-making biases, potentially resulting in financial volatility. 

Overall, these findings offer valuable implications for corporate executives, financial 

analysts, and policymakers. Companies should focus on enhancing financial transparency 

and optimizing decision-making processes to maximize their financial performance. 

Moreover, regulators should work towards developing standardized guidelines for real-

time financial reporting to ensure consistency and reliability in corporate disclosures. 

Future research could further explore the impact of industry-specific variations in 
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financial reporting adoption and assess the long-term effects of real-time accounting 

practices on financial stability and investment behavior. 

5. Conclusion 

This study emphasizes the significance of financial reporting in assessing business 

financial performance and informing strategic decision-making. The results indicate that 

the primary factors influencing return on assets (ROA) are decision-making speed and 

financial transparency; this is corroborated by the idea that a robust structure and prompt 

financial statement reporting can enhance organizational efficiency and profitability. 

Companies that adopt open financial disclosures benefit from increased investor trust and 

more effective resource allocation, whereas firms that make prompt strategic decisions 

capitalize on greater opportunities, leading to enhanced financial performance. Real-time 

financial reporting substantially enhances financial performance.  

Access to timely financial information enables management to make more informed 

decisions. This effect is contingent upon possessing the appropriate resources and 

effectively aligning them with the overarching corporate plan. The mean-variance 

indicates that investment efficiency significantly contributes to improving financial 

performance, however, its effect remains minimal due to the influence of external market 

conditions on investment outcomes. Conversely, data security risk appears to lack a 

substantial correlation with financial performance, indicating that organizations have 

implemented enough risk mitigation strategies to prevent financial losses stemming from 

cybersecurity threats.  

These findings hold substantial significance for legislators, company executives, and 

financial experts. As previously stated, regulators persist in their efforts to enhance 

financial transparency and standardization within the industry to uphold market stability 

and bolster investor trust. This necessitates the implementation of rapid reporting systems 

and decision-making processes; finance encompasses not only data acquisition but also 

actionable strategies for business growth. While real-time financial reporting aids 

management in making informed decisions, firms must ensure they possess the requisite 

technical capabilities and personnel to fully capitalize on its advantages. 
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